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ANNUAL FINANCIAL REPORT OF VUB, a. s. OF 2019

prepared in accordance with Article 34 of Act No. 4  29/2002 Coll. on the Stock Exchange, as amended,
and Article 77 of Act No. 566/2001 Coll. on Securit ies and Investment Services and on changes and
amendments to some acts, as amended

Section 1 — Issuer’s identification

Business name: VSeobecna Uverova banka, a.s.

Registered office: Mlynské nivy 1, 829 90 Bratislava

Company ID: 31 320 155

Date of establishment: April 1,1992

Founder: National Property Fund of the Slovak Republic, Bratislava
Capital in EUR: EUR 430,819,063.81

Contact person: Ing. Lubomir Fedor

Phone no.: +421 2 5055 2184

E-mail: Ifedor@vub.sk

Website: www.vub.sk

Scope of business

Pursuant to Article 2 of Act No. 483/2001 Coll. on Banks, the Bank carries out, apart from taking deposits and
providing loans, the following activities:
1. The provision of payment services and clearing;
2. The provision of investment services, investment activities and auxiliary services under the Act on
Securities, and investing in securities for account;
3. Trading activities for the Bank’s account:
a) in financial instruments of the money market in euro or foreign currency, including currency exchange
services;
b) in financial instruments of the capital market in euro or foreign currency;
c) in precious metal coins, commemorative coins and banknotes, sheets of banknotes and sets of
circulation coinage;
. The management of claims on behalf of clients, including advisory services;
. Financial leasing;
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6. The provision of guarantees, opening and endorsing of letters of credit;
7. The provision of business advisory services;

8. The issuance of securities, participation therein, and the provision of related services;
9. Financial intermediation;

10. The safe custody of assets;

11. The renting of safe deposit boxes;
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12. The provision of banking information;

13. Mortgage transactions pursuant to Article 67(1) of the Act on Banks;

14. Performance of the functions of a depository under a separate regulation;

15. The processing of banknotes and coins;

16. The issuance and administration of electronic money;

17. Financial intermediation under a special regulation as an independent financial agent in the insurance and
reinsurance sector, provision of loans, housing loans and consumer loans, and as a tied financial agent in
the supplementary pension savings sector;

Pursuant to Article 79a and Article 6 of Act No. 566/2001 Coll. on Securities and Investment Services and on

changes and amendments to some acts (Act on Securities)
Pursuant to Article 79a(1) and Article 6(1) and (2) of Act No. 566/2001 Coll. on Securities and Investment
Services, the investment of securities on own account, the provision of investment services, investment

activities and ancillary services in accordance with Article 79a(1) and in conjunction with Article 6(1) and (2) of
the Act on Securities, within the following scope:

(i) Reception and transmission of client orders in relation to one or more financial instruments with respect to
the following financial instruments:
a) transferable securities;
b) money market instruments;
c¢) fund shares or securities issued by foreign collective investment entities;
d) options, futures, swaps, forwards and other derivatives related to securities, currencies, interest rates
or yields or other derivative instruments, financial indexes or financial rates which can be settled by
delivery or in cash;
e) options, swaps and forwards related to commaodities which must be settled in cash or can be settled
at the option of one of the parties; this does not apply if the settlement is carried out due to insolvency
or another event resulting in contract termination;
f) options and swaps related to commodities which can be settled in cash, if traded on a regulated
market or within a multilateral trading system;
g) options, swaps and forwards related to emission licences, inflation rate which must be settled in cash
or can be settled at the option of one of the parties, for a reason other than due to insolvency or another
event resulting in contract termination;

(i) execution of orders on behalf of clients with respect to financial instruments:
a) transferable securities,
b) money market instruments,
c¢) fund shares or securities issued by foreign collective investment entities;
d) options, futures, swaps, forwards and other derivatives related to securities, currencies, interest rates
or yields or other derivative instruments, financial indexes or financial rates which can be settled by
delivery or in cash;
e) options, swaps and forwards related to commodities which must be settled in cash or can be settled
at the option of one of the parties; this does not apply if the settlement is carried out due to insolvency
or another event resulting in contract termination;
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f) options and swaps related to commodities which can be settled in cash, if traded on a regulated
market or within a multilateral trading system;
g) options, swaps and forwards related to emission licences, inflation rate, which must be settled in
cash or can be settled at the option of one of the parties, for a reason other than due to insolvency or
another event resulting in contract termination;

(iii) dealing on own account with respect to financial instruments:
a) transferable securities,
b) money market instruments,
c¢) fund shares or securities issued by foreign collective investment entities;
d) options, futures, swaps, forwards and other derivatives related to securities, currencies, interest rates
or yields or other derivative instruments, financial indexes or financial rates which can be settled by
delivery or in cash;
e) options, swaps and forwards related to commodities which must be settled in cash or can be settled
at the option of one of the parties; this does not apply if the settlement is carried out due to insolvency
or another event resulting in contract termination;
f) options and swaps related to commodities which can be settled in cash, if traded on a regulated
market or within a multilateral trading system;
g) options, swaps and forwards related to emission licences, inflation rate, which must be settled in
cash or can be settled at the option of one of the parties, for a reason other than due to insolvency or
another event resulting in contract termination;

(iv) portfolio management with respect to financial instruments:
a) transferable securities,
b) money market instruments,
c¢) fund shares or securities issued by foreign collective investment entities;
d) options, futures, swaps, forwards and other derivatives related to securities, currencies, interest
rates or yields or other derivative instruments, financial indexes or financial rates which can be settled
by delivery or in cash;

(v) investment advice with respect to financial instruments:
a) transferable securities,
b) money market instruments,
¢) fund shares or securities issued by foreign collective investment entities;

(vi) underwriting or placing of financial instruments on a firm commitment basis with respect to financial
instruments:

a) transferable securities,

b) fund shares or securities issued by foreign collective investment entities;

(vii) placing of financial instruments without a firm commitment basis with respect to financial instruments:

a) transferable securities,
b) money market instruments,
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c¢) fund shares or securities issued by foreign collective investment entities;

(viii) safe custody and administration of financial instruments for the account of clients, including custodianship
and related services, such as cash/collateral management with respect to financial instruments:

a) transferable securities,

b) money market instruments,

c¢) fund shares or securities issued by foreign collective investment entities;

(ix) granting credits or loans to an investor to allow him to carry out a transaction in one or more financial
instruments, where the provider of the credit or loans is involved in the transaction;

(x) advice on capital structure and business strategy, and advice and services relating to the merger,
consolidation, transformation or splitting of undertakings or the purchase of undertakings;

(xi) foreign exchange transactions where these are connected to the provision of investment services;

(xii) investment survey and financial analysis or the other forms of general recommendation relating to
transactions in financial instruments;

(xiii) services related to the underwriting of financial instruments;

(xiv) receipt and transmission of clients’ orders concerning one or more financial instruments, execution of
clients’ order on their own account, trading on own account related to underlying derivative instruments —
forwards related to emission licenses which must be settled in cash or can be settled at the option of one of
the parties for a reason other than due to insolvency or other event resulting in contract termination, provided
that they are connected with the provision of investment services or ancillary investment services for these
derivatives.

Notification on the manner and date of publishing o f the annual financial report pursuant to Article
47(4) of the Act on Stock Exchange

(Issuer's website or daily newspaper, or agenerall vy recognised information system in which the
annual financial report has been published)

Hospodarske noviny daily, 30 April 2020 — Notification on the publishing of the Annual Financial Report 2019
on the company’s website www.vub.sk, 30 April 2020.
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Section 2 — Financial Statements

Separate financial statements prepared in accordanc e with IFRS, as adopted by the EU

Separate statement of financial position according to IFRS

Separate statement of profit or loss and other comp rehensive income according to IFRS
Separate statement of changes in equity accordingt o IFRS

Separate statement of cash flows according to IFRS

Notes according to IFRS

The Separate Financial Statements of VUB, a.s. is part of the Consolidated Annual Report of VUB, a.s. and is
fully available on the Company’s website
https://www.vub.sk/en/financial-indicators/annual-reports/

Consolidated financial statements prepared in accor dance with IFRS, as adopted by the EU

Consolidated statement of financial position accord ing to IFRS

Consolidated statement of profit or loss and other comprehensive income according to IFRS
Consolidated statement of changes in equity accordi ng to IFRS

Consolidated statement of cash flows according to | FRS

Notes according to IFRS

The Consolidated Financial Statements of VUB, a.s. is part of the Consolidated Annual Report of VUB, a.s.
and is fully available on the Company’s website
https://www.vub.sk/en/financial-indicators/annual-reports/

Pursuant to Article 34(5) of the Act on the Stock E xchange, the financial statements and the
consolidated financial statements must be audited b y auditor (business name of the audit firm, seat,
licence number, audit date)

KPMG Slovensko spol. s r.o., Dvofakovo nadbrezie 10, 811 02 Bratislava, licence SKAU No. 96, 21 February
2020

Pursuant to Article 34(3) of the Act on the Stock E  xchange, where the issuer is required to produce

a consolidated financial statements under a special regulation, the financial report shall also includ e
the annual statement of finances of the parent comp  any, produced in accordance with the legislation

of the Member State in which the parent company was established.

The annual financial statements of the parent company Intesa Sanpaolo S.p.A., Torino, Italy, is fully available
on the website of the parent company: www.intesasanpaolo.com
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Section 3 — Annual Report

Pursuant to Article 34(2)(a), the annual financial report shall include an annual report prepared in
accordance with a special regulation — Article 20 0 f Act No. 431/2002 Coll. on Accounting, as amended
(hereinafter referred to as the “Accounting Act”)

The Consolidated Annual Report of VUB, a.s. (“Annual Report of VUB, a.s.”) 2019 is fully available on the
Bank’s website:
https://www.vub.sk/en/financial-indicators/annual-reports/

Article 20(1) of the Accounting Act — information a bout the following items:

a) Development of the accounting entity, its curren t state, as well as important risks and uncertainti es

to which the entity is exposed; the information sha Il be provided in the form of a balanced and
comprehensive analysis of the situation and project ions, and shall contain important financial and
non-financial indicators, including information on the impacts of the activities of the accounting ent ity
on the environment and employment, with a reference to the relevant data indicated in the financial
statements;

In 2019 we have experienced weaker GDP growth compared to previous year. In terms of private
consumption and labour market we observed moderated development compared to 2018 yet still favourable.
In terms of consumer behaviour, the saving ratio has recorded significant improvement. The interest rates on
the other hand remained at the very low level.

Thanks to our agile response to the banking and macroeconomic environment, we have achieved a very
satisfactory performance in the commercial area. In retail lending, we managed to minimize the impact of the
fierce competition and more strict regulations and our market share decreased only slightly by 17 bps. In
corporate lending, our market position went down as well from 19.6% in December 2018 to 19.3% in
December 2019. On the deposit front, we retained great y/y increase on non-term deposits (18.6% in
December). The banking environment of historically lowest interest rates influences the decreased demand for
term deposits in both VUB and whole market.

Deposits

The volume of clients’ deposits in VUB Group at the end of 2019 amounted to almost € 12.0 billion, 7.4% up
against the previous year due to both retail and corporate deposits. On retail market, current accounts rose
again in this year, while term deposits kept its deteriorating trend. Customers’ assets under management
posted increase versus previous year (by 7.5% over the year incl. Eurizon), yet below the market growth
(14.6%). Market share in mutual funds thus weakened by 1.1% in 2019. The market share of total deposits
received from retail clients incl. mutual funds amounted to 16.1%, which means y/y increase (from 15.9% in
December 2018). In corporate segment, VUB recorded successful year resulting into 4% yly growth of,
corporate deposits, increasing the market share by 0.6%.

Electronic Banking

In 2019, we have reached more than 258 thousand active clients in mobile banking clients (logging more than
once a month), which means 47% increase compared to 2018. We have introduced variety of new, modern
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user friendly features such as mobile phone payments via GooglePay and ApplePay and opening account via
mobile banking. Improved, user friendly ATM withdrawal via mobile phone resulted into substantial increase in
the number of clients using it by 266%. We have also introduced free of charge push natifications instead of
SMS natifications. A lot of security improvements was also introduced in both internet banking and mobile
banking via mobile token.

Bank Cards

From payment cards point of view was past year about new back-end system for debit cards. Project for
changing of our back-end system for debit cards had two main parts — preparing new system with all
connections to bank systems and migration of whole debit cards portfolio from old system to the new one.
Migration and go life of new system was during the first days of November. Even though we migrated almost
900,000 cards, it was without any impact on client’'s card payments. New systems brings better services for
our clients and improves internal processes.

In the last quarter of the year, our effort in the field of smart improvements eventuate into launch of Apple Pay
service for debit cards.

During 2019, we continued in our support of charity Dobry Anjel (Good Angel) with our co-branded card
Maestro Good Angel. At the end of year, we have almost 62,000 of those cards issued and this number is still
growing. Total amount of support of charity Dobry Anjel in 2019 generated by POS transaction done by
Maestro Good Angel cards was more than € 470,000.

Year to year comparison: more than 11% in increase in count of transaction done by our cards and more than
5% increase in total amount of all transactions.

ATMs and EFT POS

VUB ranks 2nd (21.7%) in the Slovak market share also in 2019 with its 601 ATMs. The focus during the last
year was on ATMs with cash-in possibility. At the end of 2019 we had together 80 ATM with cash-in module,
that means increase by 29 ATM during year. While the cash volume withdrawn from ATMs grew y/y by 6.1%,
the volume of cash inserted through ATM increased by up to 61%.

During 2019 we have installed more than 1,300 new POS terminals including virtual terminals used in e-
commerce and also un-attended terminals that can be used at different kinds of vending machines (like
parking, public transport ticket terminals ...) or at self-service fuel stations. We have also achieved yly
increase in the overall turnover by 8%.

Contact center

In 2019, the Call Centre, both in Banska Bystrica and Poprad, continued providing services to its clients as
well as former CFH clients, which resulted in approximately 381 thousand served calls by VUB section, 110
thousand served calls by Quatro section and 185 thousand processed e-mails. Our clients communicated with
VUB Bank also through Facebook (800 posts), chats (39 thousand chats) and specialized web pages (VUB
Otvorene). We have also provided complex customer care via phone to 2,000 clients. These clients have
their own personal assistant via phone, taking care of all their financial needs. This is directed to the aim to
create a virtual branch, which will fully provide all services without the need to visit branch personally.
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Loans
Individuals — Mortgage and Consumer Loans

In 2019 the substantial demand for mortgage loans continued. In VUB we recorded considerable increase in
line with the market growth rate. Total mortgages of VUB (including '‘American mortgages') grew by 11.7%
over the year. With a market share 23.7% the Bank holds strong position on the mortgage loan market.
Consumer loans decreased slightly, predominantly due to decrease of former CFH products and stricter
regulation regarding DTI ratio. On group level, consumer loans decreased by 2.4% year over year.

Corporate Financing

In 2019, VUB bank was outperformed by the rest of the market in corporate loans segment. While corporate
loans grew by 3.4% on the market, VUB increased by 1.9% on the bank level and 1.5 % on Group level.
However, loans to the core resident nonfinancial corporations increased by 5.1% and VUB’s market share in
these loans to went up by 0.2% over the year reaching 16.4%. Real estate finance increased by 9%, project
finance loans decreased by 22%, while trade finance loans fell by 25%. VUB Leasing, VUB’s subsidiary,
achieved considerable results on the leasing market with the growth of its assets by 6.5% last year.

b) Events of special importance that occurred after the end of the accounting period with respect to
which the annual report has been produced

The Bank very carefully monitors the actual situation related to the Covid-19 coronavirus pandemics and has
already in place organizational solutions to allow its proper functioning and to avoid any disruption of services
towards clients. So far VUB did not record any particular negative effects, and it is too early to estimate the
impacts of Covid-19 pandemics on the economy and the banking system.

c) The likely future development of the accounting entity’s activities

During the last year, the real economy moderated, yet still remained positive for the banking industry. In 2019
GDP grew by approximately 2% and labor market continued to improve further, with unemployment rate
declining to historic lows. In 2020 we are expecting marginally weaker economic growth, yet the labour market
might start to stagnate. However, in terms of interest rates, we can’t expect any significant improvements in
2020.

From the mid-term business plan point of view, we are bound to continue on the already set priorities, which
are customer and his experience, employees and their engagement and focus on operating efficiency. In line
with the trend of peaking household savings, we will also focus on financial planning and wealth management.

Focusing on further improvement of customer experience and satisfaction we lay emphasis on the tools of
modern banking with the aim to make every day finance task as easy and comfortable as possible. This
includes expanding the options within our all channels, as e.g. internet and mobile banking, on almost
everything from basic transactions to loans application for existing and also new customers. Our aim is to
eliminate paperwork and minimize the necessity of branch visit. In line with this, branches should focus more
on high added value services, which are either complex or include a great deal of advising.

Essential part of the complex advisory function of branches shall be financial planning. As fundamentals are
showing significant growth of financial assets held by Slovak households in upcoming years and saving rate is
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attacking its historical peaks, we are focused on improving our wealth management concept and provide most
of our customers with our services.

The banking industry has never been more challenging. Regulatory framework is taking its toll on both
profitability and commercial performance, interest rate environment is shrinking the key item of banking sector
revenues and slowing pace of economic growth together with uncertainty of economic agents is affecting both
private consumption and investment. VUB is proud to say that thanks to our agile behavior, we have been so
far able to react with the least impact on our customers, employees and stakeholders. This task will be even
more challenging in the year 2020 yet we are bound to be a sound and respectful player leading the trends in
banking sector. Moreover, VUB is going to continue in laying significant emphasis on risk management, keep
high quality of the loan portfolio and hold strong liquidity position. Last but not least, VUB Group will pay great
attention to proactive capital management in order to support targeted growth.

d) Costs of research and development activities

The operating costs related to research and development activities, incurred by the Bank in 2019, are
approximately in the amount of €1.5 mil.

e) Acquisition of own shares, 27a) temporary certif  icates, shares, temporary certificates and shareso  f
the parent entity pursuant to Article 22 of the Acc  ounting Act (where 27a) in the footnote is Article
161d(2) of the Commercial Code)

Acquisition of own shares of VUB, a. s.

During the accounting year 2019, VUB, a. s. did not acquire own shares of VUB, a. s.

Acquisition of shares of the parent entity

During the accounting year 2019, the Company held in its assets the shares of the parent entity — company
Intesa Sanpaolo S.p.A., with registered office at Piazza San Carlo 156, Torino, Italy, pursuant to Article 22(3)
of Act No. 431/2002 Coll. on Accounting, as amended: 587,846 ordinary registered shares ISIN
ITO000072618, issued in book-entry form, in the nominal value per share of €0.52. The share of their nominal
value in the Company’s registered share capital is 0.071%. The reason for the acquisition of these shares is
the adoption and implementation of the policy of remuneration of the ISP parent entity with effect for the entire
ISP Group in accordance with the Capital Directive CRD IIlI (Directive 2010/76/EU amending the Capital
Requirements Directive). In 2019, VUB Bank transferred 225,130 shares in compliance with the remuneration
policy of the ISP parent entity.

f) Proposal for profit distribution or settlement o flosses

20109 profit distribution

The Ordinary General Assembly of VUB, a. s., which was held in the Congress Hall of the headquarters of
VUB, a. s., Mlynské nivy 1, 829 90 Bratislava on 24 April 2020, decided on the distribution of 2019 profit of
VUB, a. s. in the total amount of €114,087,731.24 in line with the proposal presented by the Management

Board of VUB, a.s. as follows:

Contribution to retained earnings ...........ccccceeeeeeeeeenn. €114,087,731.24
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2018 profit distribution

The Ordinary General Assembly of VUB, a.s., which was held at the Technopol Congress Centre, Kutlikova
17, Bratislava, on 05 April 2019 decided on the distribution of 2018 profit of VUB, a. s. in the total amount of
€156,286,087.96 in line with the proposal presented by the Management Board of VUB, a.s. as follows:
Dividends to shareholders .........ccccccooeviiiiiiiiiiiieeneneennn. €125,049,101.50

Contribution to retained earnings ...........ccocccvvvveeeeeeeeennnn €31,236,986.46

g) Data required under special regulations

The Bank is not subject to the given special regulations.

h) Whether the accounting entity has an establishme  nt abroad

The Bank has one branch in the Czech Republic.

Article 20(5) of the Act on Accounting

If it is important for the assessment of total asse ts, liabilities, and the financial position of an

accounting entity that uses instruments under a sep arate regulation (Act No. 66/2001 Coll. on
Securities and Investment Services and on changes a  nd amendments to some acts), the accounting
entity is also required to provide in its annual re port information on the following:

a) The objectives and methods of risk management in the accounting entity, including its policy for
ensuring the main types of planned transactions in which hedging derivatives will be used

The objective of the Company is to bring its risks in compliance with the limits set by the regulatory authority,
the parent company and as determined internally. The credit risk is measured by means of interest gaps and
interest sensitivity for each currency. The hedging derivatives serve for the elimination of the interest rate up
to the level which complies with the set limits. The company carries out both micro- and macro-hedging
transactions.

b) price risks, credit risks, liquidity risks and r isks related to cash flows, to which the accounting
entity is exposed

The purpose of the Bank’s risk management principles is to identify and analyse existing risk, set the
respective risk limits, and monitor risks and compliance with the limits. Along with the risk management
systems, these principles are described in the following documents: Risk Management Strategy, and
Guidelines for the internal capital and policies adequacy assessment system, describing risk management
and measurement in VUB Bank (Credit Risk, Market Risk, Operational Risk Charter, Liquidity Policy, etc.).

The use of financial instruments suggests the Bank’s exposure to the following risks:
Credit risk

The credit risk represents the risk that the client or the counterparty of a financial instrument fails to comply
with its contractual obligations, resulting in the risk of financial losses for the Bank. The credit risk arises
mainly from loans provided to clients, receivables from banks and financial investments. The Bank considers
the current credit risk related to financial derivatives considerably lower than the exposure calculated
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according to loan equivalents. The credit risk arising from trading in securities is managed separately, but is
reported as part of exposure to the market risk.

Market risk

Market risk is the risk of change in market prices arising, for example, from interest rates, stock prices,
exchange rates and the impacts of such change on the Bank’s revenues and/or on the value of the financial
instruments held by the Bank. Value-at-Risk (“VaR”) is the main instrument used for the measurement and
control of exposure to market risk under the Bank’s business portfolio.

Operational risk

The definition of operational risk according to Basel Il excludes strategic and reputational risk, however, it
includes legal risk. Legal risk means the risk of losses resulting from the breach of laws and legal regulations,
contractual obligations or obligations outside contractual terms and conditions, or from other disputes. The
internal model of Intesa Sanpaolo Bank combines all principal quantitative (data on losses from previous
periods) and qualitative information sources (scenario analysis). The Bank uses the traditional model for the
transfer of operational risks (insurance) with the aim to mitigate the impacts of any unexpected losses.

Liguidity risk

Liquidity risk indicates the amount of funds that will have to be obtained to meet the obligations related to
financial instruments. The Bank complies with the set amount in accordance with the measures of the National
Bank of Slovakia. All principles and procedures related to liquidity are subject to assessment and approval by
ALCO and the parent company. The key indicators that the Bank uses in the management of medium-term

and long-term liquidity are based on the rules defined in the laws and the applicable European and local
regulations that the Bank is required to adhere to (Single Rule Book).

Article 20(6) of the Accounting Act

The accounting entity, which has issued securities that have been admitted to trading on a regulated
market, is obliged to provide, as aseparate part o f the annual report, a corporate
governance statement that shall contain the followi ng

a) areference to the corporate governance code to which the accounting entity is subject, or to the
one it has decided upon to observe in the managing and information about where the corporate
governance code is available for public

The Bank manages the company in compliance with all the principles of the Corporate Governance Code in
Slovakia (hereinafter referred to as the “Code”).

The Management Board and the Supervisory Board undertook to enhance corporate governance and adopted
the Corporate Governance Code in Slovakia within the following specific scope:

A. Company organisation — Rules of Functioning of VUB, a. s., Rules of Competence of VUB, a. s., Rules of
Signing in VUB, a. s.

B. Relationship between the company and its shareholder — Statutes of VUB, a. s.

C. Disclosure of information and transparency
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D. Audit Committee, Remuneration Committee and Risk Management Committee
E. Company’s approach to shareholders — Statues of VUB, a. s.

The aim of the Bank’s managing bodies is to take measures in order to ensure full implementation of the Code
principles.

The Corporate Governance Code in Slovakia is available on the website of the Slovak Association of
Corporate Governance — SACG) (Central European Corporate Governance Association — CECGA),
https://sacg.sk/

b) Any important information on the methods of mana gement and on where the information on the
methods of management is published

The Bank’s management system and methods are governed by the Rules of the Intesa Sanpaolo Group,
unless they are contrary to the legal regulations and provisions of the Articles of Association of the Bank.
These rules define the procedures and methods of application of the instructions issued by the Intesa
Sanpaolo Group in connection with the performance, management and coordination of Intesa Sanpaolo
Group’s activities.

The structure of the Bank’s executive management is managed by the Management Board as the statutory
body of the Bank, through the Chief Executive Officer, Deputy Chief Executive Officer, and Heads of Divisions
who are directly accountable to the Management Board.

The separation of risk management from banking activities within the Bank’s organisational structure is
ensured through the creation of independent units focusing mainly on market and credit risk management.

Activities related to the execution of investment transactions are separate from activities related to the
execution of credit transactions. The organisational structure identifies the units that carry out investment
transactions as well as those that carry out credit transactions. The organisational units that carry out
investment transactions are not allowed to carry out credit transactions and vice versa. The scope of activities
of these units are defined in detail in the Company's internal regulations.

The monitoring of risks during the performance of banking activities with persons with a special relationship to
the Bank is ensured by an autonomous unit which is separate from the banking activities unit.

Protection against money laundering falls within the competence of the Management Board, which performs
this task through an autonomous Bank unit.

To ensure a functional information system, the Bank uses the support of the autonomous Information
Technology and Operations Division, which creates the conditions for a fast and secure information system of
the Bank.

c¢) Information on deviations from the corporate gov ernance code (e.g. Article 18 of Act No. 429/2002
Coll. on the Stock Exchange, as amended) and reason s for these deviations or information on the
non-application of any corporate governance code an d the reasons for such a decision,

The Bank is not aware of any deviations from the Corporate Governance Code.
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d) Description of the main systems of internal cont rols and risk management in relation to the
financial statements

The Bank’s internal control system consists of three integral levels:

The statutory level is ensured by means of:

the Supervisory Board

- as the main control body of the Bank. The advisory body of the Supervisory Board is the Audit Committee
whose competences are defined in the Articles of Association and, in the economic and financial area, are as
follows:

- audit the most important accounting items, including complex and/or extraordinary transactions;

- analyse the year-end balance sheet and quarterly financial statements;

- monitor the preparation of financial statements and compliance with the applicable financial framework
for accounting and reporting.

Management Board

- the main executive body of the Bank, responsible for the set-up, monitoring and implementation of an
appropriate and effective system of internal controls and internal regulations, principles and procedures, as
well as for compliance with external requirements.

The executive level is ensured by the managing staff in line with the Rules of Functioning of VUB, a.s. This

level consists of two levels:

Chief Executive Officer, Deputy Chief Executive Officer, Heads of Divisions

- within the business, support and control units in line with the Bank’s Rules of Functioning

Managing Directors

- each manager is responsible for adherence to the internal and generally binding legal regulations,
guidelines, principles and procedures applied in the Bank.

The control level is ensured by the appointed independent Internal Control and Internal Audit Department of
the Bank.

The risk management system consists of the following parts:

- Supervisory Board as the shareholders’ representative. The Supervisory Board is the principal control body
that supervises the Management Board and the performance of the Group’s business activities.

- Management Board which, as a statutory body, sets the executive management of the VUB Group. It is also
responsible for the creation of sound business practices and strategic plans, which implies collective
understanding of the nature of the business environment and related risks.

The members of the Management Board have sufficient knowledge of the areas in which the Bank carries out
its activities and for which they are not necessarily responsible. All members of the Bank’s Management
Board are expected to have practical experience in the field of financial markets or sufficient professional
experience in the banking sector, acquired from their previous business/working activities.

The Management Board defines the structure of the VUB Group executive management.
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The executive function consists of all managerial staff within the Group, whereas each manager is responsible
for compliance with the internal and external guidelines, policies, procedures and laws governing the
operations of banks and/or the Group.

The most important managing committees of the Bank that supervise risks are:
- Credit Risk Governance Committee

- Assets and Liabilities Committee

- Operational Risk Committee

- Internal Control Coordination Committee

- Credit Committee

- Technical Committee for Financial Products

- Problem Assets Committee

- Change Management Committee.

The Bank established a hierarchy of documents that define risk management. The Bank's Management Board
approves the Risk Management Strategy. In line with this basic document, the Management Board prepared
statutory documents, which describe the principles and procedures applied to individual risks, including the
managing bodies to which the implementation and enforcement of these principles and procedures are
delegated. Each division, when created, defines a series of procedures that describe in detail the process of
implementation of functional tasks.

The Management Board has defined a management strategy covering all basic types of risks that the Bank
faces in its operations.

Risk management, which is separate from banking activities, is ensured within the Bank’s organisational
structure through the creation of independent units focused mainly on the area of credit, market and
operational risk management, with the following responsibilities:

- independent definition and implementation of standards and criteria concerning credit transactions,
investment transactions and trading of the Bank on its own account;

- independent monitoring and recording of risks to which the Bank is exposed during the execution of credit
transactions, investment transactions and trading on own account;

- independent representation of the execution of the risk management function in the committees dealing
with credit transactions, investment transactions and trading on own account.

e) Information about the activities of a general me  eting, its powers, a description of powers of
shareholders and the procedure of their application

The General Meeting is the principal decision-making body of the Company. The General Meeting has the
power to decide on issues which fall within the competencies of the General Meeting pursuant to the
mandatory provisions of legal regulations and the Articles of Association of VUB, a.s.

The Ordinary General Meeting of VUB, a.s. (OGM) met on 24 April 2020 and discussed 12 points of the
agenda.

The OGM approved the Annual Report of VUB, a.s. 2019 as submitted by the Bank’s Management Board, the
Statutory Separate Financial Statements of VUB, a.s. 2019 prepared in accordance with the International
Financial Reporting Standards (as amended by the European Union), as submitted by the Bank's
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Management Board; the Consolidated Financial Statements of VUB, a.s. 2019 prepared in accordance with
the International Financial Reporting Standards (as amended by the European Union), as submitted by the
Bank's Management Board; decided on distributing the profit earned in 2019 in the total amount of
€114,087,731.24 according to the proposal raised by the Management Board of VUB, a. s., and a contribution
to retained earnings of €114,087,731.24. The OGM approved KPMG Slovensko spol. s r.o., with registered
office at Dvorakovo nabreZie 10, 811 02 Bratislava, as external auditor of VUB, a.s. for the year 2020, and
Ernst & Young Slovakia spol. s r.o., with registered office at Zizkova 9, 811 02 Bratislava, as external auditor
of VUB, a. s. for the year 2021; approved the Remuneration and Incentives Policy of VUB, a.s. and
a significant business transaction of VUB, a.s.; and approved the amendments to the Articles of Association of
VUB, a.s., as well as the proposed personnel changes in the Supervisory Board.

At its meeting on 05 April 2019, the Ordinary General Meeting of VUB, a.s. (OGM) discussed 10 points of the
agenda.

The OGM approved the Annual Report of VUB, a.s. 2018 as submitted by the Bank’s Management Board; the
Statutory Separate Financial Statements of VUB, a.s. 2018 prepared in accordance with the International
Financial Reporting Standards (as amended by the European Union), as submitted by the Bank's
Management Board; the Consolidated Financial Statements of VUB, a.s. 2018 prepared in accordance with
the International Financial Reporting Standards (as amended by the European Union), as submitted by the
Bank's Management Board; decided on distributing the profit earned in 2018 in the total amount of
€156,286,087.96 according to the proposal raised by the Management Board of VUB, a.s. as follows:
dividends to shareholders in the amount of €125,049,101.50 and a contribution to retained earnings of
€31,236,986.46. The OGM also approved the amount, method and place of payment of the dividends and set
the reference day for determining the persons entitled to exercise the right to dividend. Furthermore, the OGM
approved KPMG Slovensko spol. s r.o., with registered office at Dvofakovo nabrezie 10, 811 02 Bratislava, as
external auditor of VUB, a.s. for the year 2019; approved the amendments to the Articles of Association of
VUB, a.s., as well as the proposed personnel changes in the Supervisory Board.

The activities of the General Meeting of the Company are governed by the Articles of Association, approved
by the General Meeting, and by the applicable provisions of the Commercial Code. Its competencies include:

a) decisions on amendments to the Articles of Association of VUB, a.s.,

b) decision on the increase and decrease of the subscribed capital and decision on authorising the
Management Board to increase the subscribed capital pursuant to Article 210 of the Commercial
Code;

c) decision on the issuance of preference bonds or convertible bonds;

d) decision on the change of rights associated with any type of the Bank's shares and on restriction of
the transferability of the Bank's shares;

e) decision on liquidation of the Bank;

f) election and removal of members of the Supervisory Board, except for the members of the
Supervisory Board elected and removed by the Bank's employees;

g) approval of regular and/or extraordinary individual and/or consolidated financial statements, decision
on profit distribution or settlement of losses and determination of the amount of royalties;

h) decision on the distribution of retained earnings from previous years and/or reimbursement of unpaid
losses from previous years;
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p)
a)

decision to use the reserve fund,

decision on the amount, method and place of dividend payment and the setting of the reference date

for determining the persons entitled to exercise the right to dividends,

decision on termination of trading in the company's shares on the stock exchange and decision on the

company ceasing to be a public joint-stock company;

appointment and removal of members of the Audit Committee, except for the members of the Audit

Committee who are appointed by the Supervisory Board;

decision on other issues that fall within the competencies of the General Meeting under the mandatory

provisions of legal regulations and the Articles of Association of VUB, a. s.;

except as referred to in point (0), approval of the Remuneration Policy for the period specified in

Section 201d of the Commercial Code;

approval of changes to the Remuneration Policy if they concern:

« remuneration of members of VUB bodies pursuant to Article 187(1)(i) in conjunction with Article
201a(2) of the Commercial Code;

e adjustments to the powers of the Management Board and the Supervisory Board in relation to
remuneration at VUB, a.s .;

approval of remuneration for members of the Supervisory Board;

approval of significant business transactions pursuant to Section 220ga of the Commercial Code.

The above points n-q have been amended due to amendments to the Articles of Association of VUB, a. s.,

as approved by the Ordinary General Meeting of VUB, a. s. on 24 April 2020.

Decisions on the matters referred to in points a, b, c, e, k above must be adopted by a two-thirds majority of

the votes of the shareholders present at the General Meeting and a notarial record must be drawn up.

Decisions of the General Meeting changing the rights attached to certain types of shares and/or limiting the

transferability of registered shares also the consent of a two-thirds majority of the votes of the shareholders

holding such shares.

Decisions of the General Meeting on other matters falling within the decision-making power of the General

Meeting requires the majority of votes of the shareholders present, unless the Commercial Code or the

Articles of Association of VUB, a. s. do not provide otherwise.

The shareholders’ rights and related procedures are set out in the legal regulations and the Articles of

Association of the Bank:

a)

b)

c)

d)

Each shareholder is entitled to attend the General Meeting, vote, request information and seek
explanations concerning the matters of the Company or matters of persons or entities controlled by
the Company which relate to the agenda of the General Meeting, and to submit proposals.

The exercise of a shareholder's voting rights may only be restricted or suspended exclusively by Act
No. 513/1991 Coll. Commercial Code, as amended, or under a special legal regulation.

A shareholder may exercise the shareholder rights attached to book-entered shares at the General
Meeting if the shareholder is entitled to exercise these rights as of the reference date specified in the
invitation to the General Meeting. The reference date shall be the day set in accordance with the legal
regulations.

A shareholder has the right to attend the General Meetings in person or through a proxy, by the
authority of a written power of attorney. If VUB, a. s. is a public joint stock company the power of
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e)

f)

attorney may be issued to a member of the Supervisory Board in accordance with the provisions
specified in the Commercial Code. If the shareholder issues a power of attorney for the exercise of
voting rights related to the same shares to more than one proxy at one General Meeting, the
Company shall permit that the proxy who has signed the list of attending shareholders votes first.
Shareholders shall comply with the reasonable formal requirements imposed by the Management
Board in respect of powers of attorney and electronic means via which the Company receives
notifications on appointment of a proxy, amendment to the power of attorney and dismissal of a proxy,
as notified to the shareholders together with the invitation to the General Meeting and on the website
of the Company.

The Management Board shall provide each shareholder, upon request, with complete and true
information and explanations regarding the items on the agenda of the General Meeting. If the
Management Board is not able to provide a shareholder with complete information at the General
Meeting, or if a shareholder requests so at the General Meeting, the Management Board shall provide
such information to the shareholder in writing within 15 (fifteen)days from the date when the General
Meeting was held. The Management Board is obliged, upon the request made by the shareholder, to
send forthwith the written information to the address given by that shareholder; otherwise, it shall
make such information available at the registered office of the Company. The Management Board
may refer the shareholder to the website of the Company in its written information or directly during its
reply at the General Meeting. If the website does not include the requested information or includes
incomplete information, the court, upon the shareholder’s proposal, shall decide on the Company’'s
obligation to provide the requested information. This right of the shareholder shall cease to exist in
case said right has not been exercised within one month from the date in which the General Meeting
was held, during which the shareholder requested the Management Board or the Supervisory Board
to provide this information. The shareholder’s request of information may only be refused in case the
disclosure of the requested information would: constitute a breach of the law; or, following a diligent
consideration of the content of such information, adversely affect the Company or an entity controlled
by the Company; or if the information is considered to be a part of the Company's business secrets.
Requests for information regarding the Company's economic management and the status of its assets
cannot be refused. The Management Board shall decide on the acceptance or refusal of a request for
information during the General Meeting. If the Management Board decides to refuse the request for
information, then the Supervisory Board, following a request by the shareholder, shall decide on the
duty of the Management Board to disclose the requested information. Upon his own initiative or
following a request by the Supervisory Board, the chairman of the General Meeting may adjourn the
General Meeting for the time necessary for the Supervisory Board to make a decision. If the
Supervisory Board refuses to provide the requested information, the shareholder may file a proposal
to the competent court entitled to decide whether the Company is obliged to provide the requested
information. This right of the shareholder shall cease to exist in case said right has not been exercised
within 1 (one)month from the date on which the General Meeting was held, during which the
shareholder requested the Management Board or the Supervisory Board to provide information.

The shareholder is entitled to a share in the Bank's profits (dividend). The General Meeting shall
decide on the reference date in order to determine which persons are entitled to exercise the right to
dividend(s), which shall be no earlier than 5 (five) and no later than 30 (thirty) days following the
General Meeting, whereas the dividend is payable within 60 (sixty) days of the reference date.
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g) The Bank shall bear the expenses and risks of payment of the dividend to the shareholders. A
shareholder is not obliged to return to the Bank a dividend which has been accepted in good faith.

h) A shareholder is not entitled to demand the return of its contribution during the term of the Bank's
existence, nor upon its winding-up. The shareholder has, however, the right to a share in the
liquidation balance in the event of the Bank's liquidation.

f) Information on the structure and activities of t he company bodies and their committees

The bodies of VUB, a.s.:

a) General Meeting;
b) Supervisory Board;
¢) Management Board.

General Meeting

The General Meeting is the principal decision-making body of the Company. The General Meeting has the
power to decide on issues which fall within the competencies of the General Meeting pursuant to the
mandatory provisions of legal regulations and VUB Articles of Association.

The Ordinary General Meeting of VUB, a.s. (OGM) met on 24 April 2020 and discussed 12 points of the
agenda.

The OGM approved the Annual Report of VUB, a. s. 2019 as submitted by the Bank’s Management Board,
the Statutory Separate Financial Statements of VUB, a. s. 2019 prepared in accordance with the International
Financial Reporting Standards (as amended by the European Union), as submitted by the Bank's
Management Board; the Consolidated Financial Statements of VUB, a.s. 2019 prepared in accordance with
the International Financial Reporting Standards (as amended by the European Union), as submitted by the
Bank's Management Board; decided on distributing the profit earned in 2019 in the total amount of
€114,087,731.24 according to the proposal presented by the Management Board of VUB, a. s., and
a contribution to retained earnings of €114,087,731.24. The OGM approved KPMG Slovensko spol. s r.o., with
registered office at DvoFakovo nabreZie 10, 811 02 Bratislava, as external auditor of VUB, a.s. for the year
2020, and Ernst & Young Slovakia spol. s r.o., with registered office at Zizkova 9, 811 02 Bratislava, as
external auditor of VUB, a. s. for the year 2021; approved the Remuneration and Incentives Policy of VUB, a.
s. and a significant business transaction of VUB, a.s.; approved the amendments to the Articles of Association
of VUB, a. s., as well as the proposed personnel changes in the Supervisory Board.

At its meeting on 05 April 2019, the Ordinary General Meeting of VUB, a. s. (OGM) discussed 10 points of the
agenda.

The OGM approved the Annual Report of VUB, a.s. 2018 as submitted by the Bank’s Management Board; the
Statutory Separate Financial Statements of VUB, a.s. 2018 prepared in accordance with the International
Financial Reporting Standards (as amended by the European Union), as submitted by the Bank's
Management Board; the Consolidated Financial Statements of VUB, a.s. 2018 prepared in accordance with
the International Financial Reporting Standards (as amended by the European Union), as submitted by the
Bank's Management Board; decided on distributing the profit earned in 2018 in the total amount of
€156,286,087.96 according to the proposal raised by the Management Board of VUB, a.s. as follows:
dividends to shareholders in the amount of €125,049,101.50 and a contribution to retained earnings of
€31,236,986.46. The OGM also approved the amount, method and place of payment of the dividends, set the
reference day for determining the persons entitled to exercise the right to dividend, and decided about the

18 VUB je &lenom skupiny  INTESA [ SNNPAOLO




| VUB BANKA

amount of the dividend from the Bank’s profit for 2018 in the amount of €9.64 per share with a nhominal value
of €33.20. Furthermore, the OGM approved KPMG Slovensko spol. s r.o., with registered office at Dvofakovo
nabreZie 10, 811 02 Bratislava, as external auditor of VUB, a. s. for the year 2019; and approved amendments
to the Articles of Association of VUB, a. s., as well as the proposed personnel changes in the Supervisory
Board.

General information about the Supervisory Board and the Management Board

1. The members of the Supervisory Board are elected by the General Meeting of the Company. The
Management Board of VUB, a.s. are elected by the Supervisory Board.

2. All members of the Management Board and of the Supervisory Board have early access to all relevant
information. During the financial year 2019, the Management Board of VUB, a.s. met 24 times and
adopted 17 decisions on a per rollam basis. The Supervisory Board of VUB, a. s. met four times during
the financial year 2019 and adopted ten decisions on a per rollam basis. Documents with detailed
information are distributed well in advance — at least three working days before the date of the meeting for
the Management Board and at least ten days before the date of the meeting for the Supervisory Board in
order to ensure that the members of the Supervisory Board and Management Board adopt qualified
decisions on individual matters.

3. A member of the Supervisory Board may not be a member of the Management Board of VUB, a.s., nor it
may hold any important managing position within the Bank. Except for the members of the Supervisory
Board elected by the employees, a member of the Supervisory Board may not be an employee of VUB,
a.s.

Supervisory Board

Members of the Supervisory Board in 2019

Ignacio Jaquotot Chairman of the Supervisory Board

Elena Kohutikova Vice-Chair of the Supervisory Board

Luca Finazzi Member of the Supervisory Board (until 15 April 2019)

Marco Fabris Member of the Supervisory Board (from 02 May 2019)

Paolo Sarcinelli Member of the Supervisory Board

Christian Schaack Member of the Supervisory Board (independent member)

Andrej Straka Member of the Supervisory Board, employees’ representative
(until 10 December 2019)

Peter Gutten Member of the Supervisory Board, employees’ representative
(since 19 December 2019)

Rébert Szabo Member of the Supervisory Board, employees’ representative

Upon the proposal by the Management Board, the Supe  rvisory Board exercises the following main
powers:

a) reviews the annual report, the ordinary, extraordinary, individual and consolidated financial statements,
and recommend the annual report, the ordinary, extraordinary, individual and consolidated financial
statements to the General Meeting for approval;

b) approves the proposed distribution of current and/or past profit;

c) approve rules for the creation and use of other funds created by VUB, a.s.;

d) approves the draft plan of settlement of unsettled loss and/or unsettled losses from past years;
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e) approves proposed changes to the internal audit and internal control system;
f) approves the annual plans of activities and the annual report on the results of the activities of the Internal
Control and Internal Audit Department;
g) reviews and approves the following matters, before their submission to the General Meeting by the
Management Board:
i. proposals for changes to these Articles of Association; and
ii. proposals for increase or decrease of the registered share capital of VUB, a.s. and/or for issue of
preference bonds or convertible bonds, according to the relevant provisions of the Commercial
Code;

h) elects the members of the Management Board and approves contracts on exercise of the duties as

members of the Management Board,

i) approves any proposal for increase or decrease of the registered share capital of VUB, a.s.;

j) approves any major change in the nature of business activities of VUB, a. s., or in the way of carrying out
the business activities of VUB, a. s., unless already approved in the document on the expected economic
and financial situation in the given year;

k) approves the principles of remuneration of managers who are directly accountable to the Management
Board and the Supervisory Board and of the members of the Supervisory Board;

[) makes decisions on other matters which fall within the competencies of the Supervisory Board under the

mandatory provisions of the legal regulations and the Articles of Association.

The Supervisory Board considers, in particular:

a) proposals of the Management Board for termination of trading with the Company’s shares on a stock
exchange and the decision on whether it should cease to be a public joint-stock company;

b) information by the Management Board on the principal intentions of the business management of the
Company for the future, and on the expected development of the assets, liabilities and revenues of VUB,
a.s.;

c) the report of the Management Board on the business activities and assets of the Company compared to
any further expected development.

Committees of the Supervisory Board
Audit Committee

As of 31 December 2019, the Audit Committee had three members, including its chairman. The Audit
Committee met four times in 2019 and adopted two decisions on a per rollam basis. The matters discussed by
this committee concern in particular: the preparation of the financial statements and compliance with the
special regulations; effectiveness of the internal control and risk management system in the Bank; compliance
with the requirements of the regulatory authorities; audit of separate financial statements and of consolidated
financial statements. Furthermore, the Audit Committee verifies and monitors the independence of the auditor,
especially the services provided by the auditor under a special regulation; recommends an auditor for the
Bank for approval; and sets the date for submission of the declaration of independence by the auditor. The
Audit Committee regularly invites to its meetings the external auditor of the Bank.

The control duties within VUB, a.s. are carried out by the Internal Control and Internal Audit Department of the
Bank, the rights and obligations of which, except for those defined by the law, are set by the Supervisory
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Board. Recommendation and prior consent of the Supervisory Board are the prerequisites for the appointment
or removal of the manager of the Internal Control and Internal Audit Department of the Bank and for
determining the remuneration pertaining to this position. In 2019, the Supervisory Board invited to its meetings
the Chairman of the Audit Committee and the Manager of the Internal Control and Internal Audit Department
of the Bank. The Chairman of the Audit Committee regularly informed the Supervisory Board of the most
important issues discussed at the Audit Committee meetings.

Remuneration Committee

The Remuneration Committee has been part of the Bank since July 2012. It has three members who are
members of the Supervisory Board. The committee meets at least once a year. Its main responsibilities
include independent assessment of the compensation principles of selected positions (in accordance with the
Act on Banks) and the effects of remuneration on the management of risk, capital and liquidity; preparation of
decisions concerning the compensation of selected positions, including decisions affecting the risks and risk
management in the Bank, which are to be made by the Management Board of VUB, while considering the
long-term interests of the shareholders, investors and other stakeholders when preparing its decisions; and
supervision of remuneration of selected positions.

Risk Committee

The Risk Committee was established by a decision of the Supervisory Board in September 2015. It has three
members who are members of the Supervisory Board. The committee meets at least twice a year. The Risk
Committee is part of risk management with the supervisory, advisory and supportive functions primarily for the
monitoring of the risk management system and strategy and their implementation.

Management Board

Members of the Management Board in 2019

Alexander Resch Chairman of the Management Board and Chief Executive Officer
Roberto Vercelli Member of the Management Board and Deputy Chief Executive Officer
Antonio Bergalio Member of the Management Board and Head of the Finance, Planning and

Controlling Division

Andrej Vicenik Member of the Management Board and Head of the Corporate Banking Division

Peter Magala Member of the Management Board and Head of the Risk Management Division

Peter Novak Member of the Management Board and Head of the Operations and IT Division
(until 30 June 2019)

Martin Techman Member of the Management Board and Head of the Retail Banking Division

The members of the Management Board are elected and dismissed by the Supervisory Board. The
Supervisory Board also appoints the Chairman of the Management Board from among its members, and in
case the Vice-Chair(s) position is set up, the Supervisory Board also appoints the Vice-Chair(s) of the
Management Board.

Competencies of the Management Board

The Management Board is the statutory body that manages the Bank’s activities. The Management Board is
authorised to act on behalf of the Bank in all matters and represents the Bank in relation to third parties,
before court as well as other authorities, and decides on all matters concerning the Bank, unless reserved for
the competencies of other bodies of VUB, a. s. under the Commercial Code and/or the Articles of Association
of VUB, a. s.
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The Management Board is mainly responsible for the following matters:

a) implements the decisions of the General Meeting and of the Supervisory Board;
b) ensures the keeping of accounting and other records, commercial books and other documentation of VUB,
a. s., as prescribed;
¢) administers the registry of the securities issuer;
d) after prior approval by and upon a proposal by the Supervisory Board, submits the following matters to the
General Meeting for approval:
- amendments to the Articles of Association of the Bank;
- proposals for increase and decrease of the registered share capital and the issuing of bonds;
- ordinary, extraordinary, individual or consolidated financial statements;
- proposals for the distribution of current or retained profits and/or proposals for the settlement of
outstanding losses from the current and/or previous years;
- the annual report;
- proposal for the approval or withdrawal of the auditor of VUB, a. s. for the relevant accounting period;
e) approves and regularly reviews the Bank Remuneration Principles.

The Management Board has set up several specialised committees mainly with regard to risk management,
namely: the Credit Committee, the Assets and Liabilities Committee, the Credit Risk Governance Committee,
the Operational Risk Committee; the Technical Committee for Financial Products; the Change Management
Committee; the Problem Asset Committee, the Internal Control Coordination Committee, and the Crisis
Committee.

Activities of the Management Board in 2019:

In 2019, the Management Board of VUB, a. s. met 24 times and adopted 17 decisions on a per rollam basis.
At its meetings, the Management Board discussed the Bank’s operational issues, the business agenda, active
and passive trading of the Bank, as well as organisational, legal and labour matters. The Management Board
is accountable to the Supervisory Board and the General Meeting.

Committees of the Management Board
Credit Committee (CC)

At its meetings, the Credit Committee discusses the submitted documents and makes decisions on proposals
for the provision of active transactions, for the setting of exposure limits against clients and economically
related groups (“ERG”) and for the settlement of claims under such transactions, prepared by the individual
division departments or branches that meet the necessary conditions laid down in the relevant internal
regulations of the Bank for active transactions.

Composition of the Committee: Chief Executive Officer, Deputy Chief Executive Officer, Head of the Risk
Management Division, Head of the Corporate Banking/Retail Banking Division, Manager of the Credit Risk
Department, and Manager of VUB Prague.

During the reporting period, 49 meetings of the Credit Committee were held.

Assets and Liabilities Committee (ALCO)

The Assets and Liabilities Committee ensures the planned profitability of the Bank through the management of
assets and liabilities, as well as the management of the level of risk which could cause a possible loss of the
Bank’s capital.
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Composition of the Committee: Chief Executive Officer, Deputy Chief Executive Officer, Head of the
Corporate Banking Division, Head of the Retail Banking Division, Head of the Risk Management Division,
Head of the Finance, Planning and Controlling Division, Manager of the Balance and Treasury Management
Department, Manager of the Compliance Department.

During the reporting period, the Assets and Liabilities Committee held 14 meetings, including two
extraordinary meetings.

Credit Risk Governance Committee (CRGC)

This committee discusses the documentation concerning organisational risk management and the system of
principles and procedures in credit risk management; approves changes and amendments thereto; sets and
reviews the risk level of individual portfolios, as well as return rate and revenues, the limits of exposure by
division portfolios, products, maturities and currencies; reviews the rules of exposure to business sectors,
geographical regions, debtors and economically related groups; discusses and decides on new proposals for
credit products and matters related to rating. The committee also reviews and approves the level of creation of
adjustments for credit losses for the client assets portfolio.

Composition of the Committee: Chief Executive Officer, Deputy Chief Executive Officer, Head of the Risk
Management Division, Head of the Corporate Banking Division, Head of the Retail Banking Division.

During the reporting period, the Credit Risk Committee met 12 times.

Operational Risk Committee (ORC)

Works as a managing committee for projects focusing on operational risk; prepares policies, standards and
methodologies concerning operational risk; discusses and approves proposals modifying this framework;
monitors early implementation of the framework for operational risk management within the entire Group of
VUB, a. s.; discusses serious internal cases of operational risk; approves measures to be implemented by the
individual departments in order to reduce the operational risk; monitors and evaluates the implementation of
corrective measures by individual department; prepares and approves risk transfer and proposals for the
outsourcing and insurance policy strategy; helps in the creation and definition of limits/risk tolerance; and
monitors the exposure to limits assigned to each department.

Composition of the Committee: Chief Executive Officer, Deputy Chief Executive Officer, Head of the Risk
Management Division, Head of the Operations and IT Division, Head of the Finance, Planning and Controlling
Division, Manager of the Compliance Department, Manager of the AML Department.

During the reporting period, the Operational Risk Committee held five meetings, including one extraordinary
meeting.

Technical Committee for Financial Products (FPTC)

The committee is a permanent decision-making and advisory committee which, in the framework of VUB, a. s.
management of financial products offered to retail clients, supports the Assets and Liabilities Committee, and
is in charge of the definition, analysis and assessment of the financial product features. The committee
monitors the performance of the financial products in line with the instructions of Intesa San Paolo SpA
(parent company), the Bank’s internal regulations, applicable laws, rules and regulations adopted by the
competent authorities.

Composition of the Committee: Manager of the Retail Banking Division, Manager of the Standard Clients
Department, Manager of the Corporate Risk Management Department, Manager of the Compliance
Department.

During the reporting period, the Financial Products Technical Committee met three times and adopted three
decisions on a per rollam basis.
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Change Management Committee (CMC)

The committee creates a platform that links business and IT strategy (and its priorities) to the operational
management of business priorities in the context of IT resources and capacity planning. In urgent cases, the
committee acts as the escalation and decision-making body with respect to problems and conflicts in business
priorities, and it resolves conflicts concerning the allocation of resources based on business requirements.
Composition of the Committee: Chief Executive Officer, Deputy Chief Executive Officer, Head of the Retail
Banking Division, Head of the Corporate Banking Division, Head of the Operations and IT Division, Head of
the Risk Management Division, Head of the Finance, Planning and Controlling Division, and Manager of the IT
Request Management Department.

During the reporting period, the Change Management Committee met 12 times.

Problem Asset Committee (PAC)

The objective of this committee is to define and approve the strategy of recovery of individual transactions and
their coverage with adjustments.

Composition of the Committee: the representatives of the following functions in the Bank are the members of
the Committee with voting rights: Chief Executive Officer, Deputy Chief Executive Officer, Head of the Risk
Management Division, Manager of the Risk Receivables Management Department.

During the reporting period, the Problem Assets Committee met 12 times.

Crisis Committee (CGC)

Managing and coordination body that issues orders for the key bank areas with the aim to prevent, mitigate
and remove the impact of extraordinary events or crisis situations on business activity and the goodwill of the
Bank.

Composition of the Committee: Chief Executive Officer, Deputy Chief Executive Officer, Head of the
Corporate Banking Division, Head of the Retail Banking Division, Head of the Finance, Planning and
Controlling Division, Head of the Operations and IT Divisions, Head of the Risk Management Division, Head of
the Human Resources Division, Manager of the Security Department, Manager of the Corporate and
Marketing Communication Department, Head of the Operations Continuity Management Department,
Manager of the Internal Audit and Internal Control Department, Head of the Bank’s Secretariat.

Internal Control Coordination Committee (ICCC)

The aim of the Internal Control Coordination Committee is to strengthen coordination and enhance the tools
for cooperation between the departments regarding the internal control system and to enable the integration of
the risk management process.

Composition of the Committee: Manager of the Internal Control and Internal Audit Department, Head of the
Risk Management Division, Head of the Finance, Planning and Controlling Division, Manager of the
Compliance Department, Manager of the AML Department, Manager of the Human Resources and
Organisation Department.

During the reporting period, the Internal Control Coordination Committee met four times.
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Article 20(7) of the Act on Accounting

The accounting entity that has issued securities, w hich have been admitted to trading on a regulated

market, shall be obliged to provide the following i nformation in the annual report

a) The structure of the share capital including dat a on securities that have not been admitted to
trading on a regulated market in any Member State o r State of the European Economic Area, including
the types of shares, description of rights and duti es connected with them for each type of shares and

their percentage in the total share capital

Securities issued by the Bank as of 31 December 2019:

Shares

Security name:

Total issue amount

Type, form of security
Number and nominal
value per share

ISIN

Share in capital %
Admitted / not admitted for
trading

Security name:

Total issue amount

Type, form of security
Number and nominal
value per share

ISIN

Share in capital %
Admitted / not admitted for
trading

Shares of VUB, a. s., 1
EUR 135,393,185.60
Ordinary registered shares in book-entry form

4,078,108 shares per EUR 33.20
SK1110001437 series 01, 02, 03, 04, 05, 06
31.42%

Admitted to the main listed market

Shares of VUB, a. s., 2

EUR 295,425,878.21

Ordinary registered shares in book-entry form
89 shares per EUR 3,319,391.89
SK1110003573 series 01

68.58%

Not admitted for trading

Pursuant to generally binding legal regulations and the Articles of Association of the Bank, the shares of VUB,
a.s. carry the right of the shareholder to participate in the management of VUB, a.s., as well as the right to
a share in its profit (dividend) and in the liquidation surplus in the case of dissolution.
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Debt securities

BANKA

STOCK
ISSUE | MATURITY | DENOMI-|  NOMINAL COUPON
ISSUE NAME ISIN DATE DATE | NATION VALUE | PIECES COUPON | pxovents | PUTOPTION | EXCHANGE
MARKET
\’\;'ggg;‘gse k;g’(‘ds SK4120004946 9.3.2006 9.3.2021 EUR| 331,939.19 50 4.30% annually no| BCPB listed
&S, KX, parallel market
'\\/"Sggzg: t;?;gs SK4120005547 5.9.2007 5.9.2032 EUR 33,193.92 1,000 5.00% annually no| BCPB listed
yas., . parallel market
'\\/"SrB‘ng: bsolnds SK4120005679 | 29.11.2007 |  29.11.2037 EUR 33,193.92 600 4.90% annually no| BCPB listed
,as, parallel market
\’\;'ggg;‘gse b3°6“ds SK4120005893 |  31.3.2008 31.3.2020 EUR 33,193.92 560 4.75% annually no| BCPB listed
,as, parallel market
'\\/"Sggzg: 203”‘15 SK4120006271 |  26.9.2008 26.9.2025 EUR 33,193.92 500 5.10% annually no| BCPB listed
yas., parallel market
'\\/"SrB‘ng: b6°7”ds SK4120008228 | 29.11.2011 |  29.11.2030 EUR 50,000.00 300 5.35% annually no| BCPB listed
,as, parallel market
BCPB
\’\;'ggg;‘gse b7°2“ds SK4120008608 |  21.6.2012 21.6.2027 EUR| 100,000.00 250 4.70% annually no | regulated free
,a.s., market
BCPB
'\\/"339395 b7°3”d5 SK4120008624 |  11.7.2012 11.7.2022 EUR | 100,000.00 500 4.20% annually no | regulated free
) ) market
BCPB
'\\/"SrB‘ng: b&”ds SK4120008939 |  16.1.2013 |  15.12.2023 EUR| 100,000.00 700 3.35% annually no | regulated free
,a.s., market
BCPB
\’\;'ggg;‘gse b7°8“ds SK4120009820 3.3.2014 3.3.2020 EUR 10,000.00 905 2.16% annually no | regulated free
,a.s., market
BCPB
'\\/"Sggzg: b7°9”ds SK4120009846 |  24.3.2014 24.9.2020 EUR 1,000.00 | 10,000 2.00% annually no | regulated free
,a.s., market
BCPB
'\\/"SrB‘ng: bsoonds SK4120009879 | 27.3.2014 27.3.2021 EUR | 1,000,000.00 31 1.85% annually no | regulated free
, a.s., market
BCPB
\’\;'ggg;‘gse bsolnds SK4120009887 | 27.3.2014 27.3.2024 EUR | 1,000,000.00 38 2.55% annually no | regulated free
,a.s., market
BCPB
'\\/"Sggzg: b8°2”d5 SK4120010042 16.6.2014 |  16.12.2020 EUR 1,000.00 1,701 1.65% annually no | regulated free
,a.s., market
BCPB
'\\/"SrB‘ng: b8°5”ds SKA4120010364 | 14.11.2014 |  14.11.2029 EUR| 100,000.00 500 2.25% annually no | regulated free
,a.s., market
BCPB
\’\;'ggg;‘gse b8°6“ds SK4120010646 |  27.4.2015 27.4.2020 EUR| 100,000.00 1,000 0.30% annually no | regulated free
,a.s., market
BCPB
'\\/"Sggzg: b8°7”d5 SK4120010794 9.6.2015 9.6.2025 EUR | 100,000.00 1,000 1.25% annually no | regulated free
,a.s., market
BCPB
'\\/"SrB‘ng: b8°8”ds SK4120011040 |  11.9.2015 |  11.9.2020 EUR| 100,000.00 965 050% |  annually no | regulated free
, a.s., market
BCPB
\’\;'ggg;‘gse bsognds SK4120011065 |  29.9.2015 29.9.2025 EUR| 100,000.00 1,000 1.20% annually no | regulated free
,a.s., market
BCPB
'\\/"Sggzg: bgoonds SK4120011149 | 29.10.2015 |  29.10.2030 EUR | 100,000.00 1,000 1.60% annually no | regulated free
,a.s., market
BCPB
'\\/"SrB‘ng: bg"l”ds SK4120011529 | 21.3.2016 21.3.2023 EUR| 100,000.00 | 1,000 0.60% annually no | regulated free
,a.s., market
BCPB
\’\;'ggg;‘gse b9°3“ds SK4120012469 |  18.1.2017 18.1.2024 EUR| 100,000.00| 2,500 0.50% annually no | regulated free
,a.s., market
BCPB
'\\/"Sggzg: b9°4”d5 SK4120012824 | 27.4.2017 27.4.2027 EUR | 100,000.00 2,500 1.05% annually no | regulated free
,a.s., market
26

VUB je dlenom skupiny  INTESA [77] SNNPAOLO




VUB BANKA

STOCK
ISSUE | MATURITY | DENOMI- |  NOMINAL COUPON

ISSUE NAME ISIN DATE DATE | NATION UALUE | PIECES COUPON | ,\vrEnte | PUTOPTION | EXCHANGE

MARKET

BCPB

\'\j'ggg’;‘gse b9°5“ds SK4120013251 | 26.9.2017 26.9.2022 EUR| 100,000.00 | 2,500 0.375% annually no | regulated free

T market

BCPB

Sg‘éergds bolnds SK4120014168 |  26.6.2018 26.6.2023 EUR| 100,000.00 | 2,500 0.50% annually no | regulated free

T market

BCPB

\C/S‘éer:ds b‘;”ds SK4120014531 |  5.10.2018 |  15.12.2027 EUR| 100,000.00 500 1.50% annually no | regulated free

T market

Sg‘ée”;ds b%“ds SK4120015108 | 26.3.2019 26.3.2024 EUR| 100,000.00 | 5,000 0.25% annually no | LSE regulated

T market

Sg‘éergds bi”ds SK4000015475 | 26.6.2019 26.6.2029 EUR| 100,000.00 | 5,000 0.50% annually no | LSE regulated

market

All debt securities issued by VUB, a.s., are bearer bonds in book entry form. No person took any guarantee for

the repayment of the nominal value and/or coupon payment.

As of 31 December 2019 VUB, a.s., did not issue and did not decide to issue bonds with pre-emption rights or
convertible rights associated therewith.

The bonds are transferable to another holder without any restrictions. The rights associated with the bonds
are based on the terms and conditions of the bonds pursuant to Act No. 530/1990 Coll. on Bonds as
amended, Act No 483/2001 Coll. on Banks as amended, Act No 566/2001 Coll. on Securities as amended and

in accordance with applicable legislation.
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Investment certificates

ISSUE | MATURITY | DENOMI- | NOMINAL COUPON PUT STOCK
ISSUE NAME ISIN DATE DATE NATION VALUE PIECES COUPON PAYMENTS OPTION EXCHANGE
MARKET
Investment
certificates of VUB, SK5110000687 Not admitted
a.s., 2020 series 01 23.6.2017 23.6.2020 EUR 1.00 48,000 0.00% - No for trading
Investment
certificates of VUB, SK5110000745 Not admitted
a.s., 2020 02 series 01 | 18.12.2017 | 18.12.2020 EUR 1.00 38,400 0.00% - No for trading
Investment i
certificates of VUB, Not admitted
as., 2021 SK5110000828 28.6.2018 28.6.2021 EUR 1.00 308,400 0.00% - No for trading
Investment i
certificates of VUB, Not admitted
a.s., 2020 03 SK4000015574 27.6.2019 27.6.2020 EUR 1.00 47,500 0.00% - No for trading
Investment i
certificates of VUB, Not admitted
a.s., 2022 SK4000015582 27.6.2019 27.6.2022 EUR 1.00 198,900 0.00% - No for trading

In 2019, the Company issued Investment certificates of VUB, a. s., 2020 03, and Investment certificates of
VUB, a. s., 2022. These certificates were issued in order to comply with the obligations under Act No.
483/2011 Coll. on Banks, as amended, in connection with EU Regulation No. 575/2013 on prudential
requirements for credit institutions and investment firms and the internal regulation Remuneration Policy
of VUB, a. s.

The investment certificates issued by VUB, a. s. are registered securities in book-entry form. No entity
guarantees the repayment of their nominal value and/or the coupon payment. No pre-emption or
convertible rights are associated with the investment certificates.

Investment certificates are not freely transferrable to another owner. The rights associated with the investment
certificates are defined in the legal regulations of the Slovak Republic, in particular Act No. 566/2001 Coll. on
Securities and Investment Services, as amended, and in the applicable conditions of issue of investment
certificates.

b) The restrictions of transferability of securitie S

The shares are freely transferable by means of registration through CDCP SR a. s. or through its member.
The bonds are transferable to a new owner and do not carry any pre-emption or exchange rights.

¢) Qualifying holdings in the share capital under a special regulation, 28aa)

The qualifying holdings is at least 5% of the share capital of the Company. The shareholders disposing of
qualifying holdings have the right to request the Management Board to include the matter they wish to raise in
the agenda of the General Meeting. Furthermore, the shareholders with qualifying holdings have the right to
request the convocation of the Extraordinary General Meeting in accordance with the Articles of Association of
the Bank. Except for the majority shareholder — Intesa Sanpaolo Holding International S.A. Luxemburg — no
other shareholder has qualifying holdings in at least 5% of the Company’s share capital.

d) The owners of securities with special rights of control with a description of these rights

The majority shareholder — Intesa Sanpaolo Holding International S.A. Luxemburg with a 97.03% in the
Company has qualifying holdings in the Bank’s share capital and, therefore, enjoys the rights arising from this
position. At the request of the majority shareholder, the Management Board shall include the respective matter
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in the agenda of the General Meeting and has the right to request the Management Board of the Company in
writing to convoke an Extraordinary General Meeting in accordance with the Articles of Association of the
Bank.

e) Restriction of the voting rights

The voting rights are unrestricted. The exercise of the shareholder’s voting rights may only be restricted or
suspended under Act No. 513/1991 Coll. Commercial Code, as amended, or under a special legal regulation.

f) The agreements between owners of securities, whi  ch are known to the accounting entity and which
may lead to the restrictions of transferability of securities and limitations of the rights to vote

The Bank is not aware of any such facts.

g) The rules governing the appointment and removal of members of its statutory body or a change of

by-laws

The rules governing appointment and removal of members of the Bank's Management Board and
amendments to the Articles of Association of the Bank are laid down in the Articles of Association of the Bank
in compliance with the Commercial Code, as amended, Act No. 483/2001 Coll. on Banks, as amended, and
Rules of the Intesa Sanpaolo Group. The members of the Management Board are elected and dismissed by
the Supervisory Board. The Supervisory Board also appoints the Chairman from among the members of the
Management Board as well as the Vice-Chair(s) in case a Vice-Chair position is set up.

Under Article 10.8 of the Articles of Association, the number of members of the Management Board of VUB, a.
s. determined and approved by the Supervisory Board is 7 (seven), with effect from 03 April 2020 (before 02
April 2020: six members).

Any decisions on amendments to the Articles of Association pursuant to paragraph 6.1(a) of the Articles of
Association of VUB, a. s. fall within the competence of the General Meeting. Decisions on amendments to the
Articles of Association pursuant to paragraph 6.1(a) of the Articles of Association of the Bank shall be made
by a two-third majority of the rights of the shareholders present at the General Meeting, and notarial record of
the meeting must be drawn up.

h) The powers of its statutory body, especially abo ut their power to decide about shares issue or
about a repurchase of shares

The powers of the statutory body comply with the Articles of Association of the Bank and with the Commercial
Code. The Management Board is the statutory body managing the activities of VUB, a. s. It is competent to
act on behalf of VUB, a. s. in all matters and represent VUB, a. s. with respect to third parties, before court
and other authorities. The Management Board manages the activities of VUB, a. s. and decides on all matters
concerning VUB, a. s., unless the legal regulations and/or the Articles of Association confer these powers to
other bodies of VUB, a. s. The statutory body of the Bank has no powers to decide on the issue or repurchase
of shares. Decisions on the issue or repurchase of shares are made by the General Meeting upon the
proposal of the statutory body.

i) Any significant agreements, where it is the cont ractual party and which shall come into force,
change or the validity of which shall terminate as a result of a change of its control circumstances,
which have occurred in relation to an offer for at  akeover and about its effects with the exception of
a case when publication should seriously harm it; t his exception shall not apply if it is obliged to

29 VUB je &lenom skupiny  INTESA [ SNNPAOLO




| VUB BANKA

publish such data within the framework of a fulfiim ent of obligations established by special
regulations

During the reporting period, VUB, a. s. did not conclude any such agreements, since no circumstances
occurred in relation to an offer for a takeover.

j) all the agreements concluded by the accounting e  ntity and members of its bodies or employees, on

the basis of which compensation is to be provided t o them, if their office or employment terminates by

an abdication, by a notice from the part of an empl  oyee, by their removal, by a notice from the parto  f
the employer without the giving of a reason or thei r office or employment terminates as a result of th e
offer for a takeover

No agreements are concluded with the members of the Company’s bodies or employees, based on which
compensation is to be provided to them, if their office or employment terminates as a result of an offer for
take-over. The conditions for exercising the duties of the members of the Management Board are laid down in
the Agreement on Exercising the Duties of the Member of the Management Board in compliance with the
relevant provisions of the Commercial Code, Act No. 483/2001 Coll. on Banks, the Principles of Remuneration
and other applicable legal regulations. The conditions of cooperation between the Bank’s employees and the
Company are defined in the employment contracts concluded in accordance with the labour Code and the
Collective Agreement of the Company.

Article 20(9) and Article 20(13) of the Act on Accounting

A public-interest entity, except for an accounting entity pursuant to article 17b with the average
calculated number of employees for the accounting p eriod exceeding 500 employees, shall also
provide in its annual report non-financial informat ion regarding the development, performance,
position and effect of the accounting unit activity on the environmental, social and employment
issues, information regarding the respecting of hum an rights and information concerning the fight

against bribery and corruption (hereinafter referre d to as “social responsibility”)

An accounting unit which issued shares accepted for trading on a regulated market of any Member
State shall also provide a description of the diver  sity policy applied in its administrative bodies,
governing bodies and supervisory bodies, mainly in relation to the age, sex, education and
professional experience of the members of such orga nisations, the targets of such policy, the way of
its application, and the results attained for the r eporting period in its annual report.

VUB Bank does issue a separate Non-Financial Statement for 2019 (non-financial indicators, including
information on the impacts of the accounting entity activities on environmental, social and employment issues
information regarding the respecting of human rights and information concerning the fight against bribery and
corruption, or a description of the diversity policy applied in its administrative, managing and supervisory
bodies) and, pursuant to the applicable legislation, it has made use of the exemption laid down in the local
regulation as a daughter company of a foreign firm, the respective information of which is part of the
consolidated non-financial statement submitted by Sanpaolo SpA.

The non-financial statement of the parent company Intesa Sanpaolo S.p.A. is fully available on the website of
the parent company: http://www.group.intesasanpaolo.com/
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Pursuant to Article 77(2) of Act No. 566/2001 Coll . on Securities and Investment Services, as
amended, the annual report contains:
a) the financial statements audited by auditor

Information on the audited financial statements is provided in Section 2 — Financial Statements.

b) report on the financial situation with the follo wing information:

1. Comparative table containing information from th e balance sheet and profit and loss accounts
from consolidated financial statements for the past two accounting periods, the methods used
to execute the consolidated accounts, business name , registered office and identification
number of the undertakings included in the consolid ated financial statements

Information on the entities included in the consolidated financial statements

Business name and company reg. no Address Consolidation
method

VUB Leasing, a.s. Mlynské nivy 1

CRN: 31318045 820 05 Bratislava Full method

Consumer Finance Holding Ceska republika, a.s* ~ Pobfezni 620/3,

ICO: 04616073 186 00 Praha Full method

VUB Generali, d.s.s., a.s. Mlynské nivy 1

CRN: 35903058 820 04 Bratislava Net equity method

Slovak Banking Credit Bureau, s.r.o. Mlynské nivy 14

CRN: 35869810 821 09 Bratislava Net equity method

* On 01 October 2019, the cross-border merge of CONSUMER FINANCE HOLDING CESKA REPUBLIKA, a. s. (“CFH
CZ"), established in the Czech Republic (as the company ceasing to exist) with the Bank as the successor company
became effective. The merging company will be dissolved without liquidation. The reference date for accounting purposes
is 01 January 2019.

The comparative table containing information from the balance sheet and from the profit and loss
accounts for the past two accounting periods is provided in the consolidated financial statements, which
is part of the annual report available on the Company’s website
https://www.vub.sk/en/financial-indicators/annual-reports/

2. Overview of received bank loans and other loans and information on their maturity, classified

as short-term and long-term loans

in EUR ‘000 Short-term Long-term
Bank loans (including multinational institutions) 251 353,220
Subordinated debt - 200,143
Other loans - 26,188

3. Type, form, number and nominal value of issued a  nd non-repaid securities and description of
associated rights

The type, form, number and nominal value of issued and non-repaid securities and the description of
associated rights are specified in Section 3 - Annual Report.
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4. Number and nominal value of issued bonds carryin g the right to request the issue of shares at
the time specified therein, and the procedure fort  he exchange of shares

As of 31 December 2019, VUB, a. s. did not issue, nor it decided to issue exchangeable bonds carrying
the right to exchange for shares or the pre-emptive subscription right.

¢) Information on the distribution of profits or infor mation on loss settlement

The information on the distribution of profits is provided in Section 3 - Annual Report.

d) Information on the expected economic and financi al situation in the next calendar year

The information on the expected economic and financial situation in the next calendar year is provided in
Section 3 - Annual Report.

e) Return on assets, determined as the ratio of net profits and balance sheet total

The information on the return on assets is provided in the Annual Report of VUB, a.s. 2019 under section
Basic Indicators: https://www.vub.sk/en/financial-indicators/annual-reports/

f) Designation of the nature of activities and geog raphical location

The information on the nature of activities and geographical location is provided in Section 1 - Issuer’s
identification.

g) Revenues

The information on revenues is provided in the Annual Report of VUB, a.s. 2019, under section Basic
Indicators: https://www.vub.sk/en/financial-indicators/annual-reports/

h) Number of full-time employees in an employment r  elationship as of the financial statements
date

The information on the number of employees is provided in the Annual Report of VUB, a.s. 2019, under the
section Basic Indicators: https://www.vub.sk/en/financial-indicators/annual-reports/

i) Profit or loss before taxation

The information on profit before taxation is provided in the Annual Report of VUB, a.s. 2019, under the section
Basic Indicators: https://www.vub.sk/en/financial-indicators/annual-reports/

j) Income tax

The information on the income tax is provided in the Annual Report of VUB, a.s. 2019, under the section Basic
Indicators: https://www.vub.sk/en/financial-indicators/annual-reports/

k) Subsidies obtained from public resources

As of 31 December 2019, VUB, a.s. does not record any subsidies obtained from public resources.
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Article 34(2)(c) Act on the Stock Exchange

Statement made by the responsible persons of the is  suer whose first and last names and functions
are clearly indicated, to the effect that, to the b  est of their knowledge, the financial statements
prepared in accordance with separate regulations gi  ve a true and fair view of the assets, liabilities,
financial position and profit or loss of the issuer and the undertakings included in the consolidation
taken as a whole and that the annual report include s a true and fair overview of the development and
performance of the business and the position of the issuer and the undertakings included in the
consolidation taken as a whole, together with a des  cription of the principal risks and uncertainties

that they face.

| hereby declare that, to the best of my knowledge, the financial statements prepared in accordance with
separate regulations give a true and fair view of the assets, liabilities, financial position and profit or loss of the
Bank and the undertakings included in the consolidation taken as a whole and that the annual report includes
a true and fair overview of the development and performance of the business and the position of the Bank and
the undertakings included in the consolidation taken as a whole, together with a description of the principal
risks and uncertainties that they face.

748

-~ .
Alexander Resch / Antonio Bergalio

Chairman of the Management Board Member of the Management Board
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